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Independent Auditor’s Report

To the Members of Garware Environmental Services Private Limited.

Report on the Financial Statements

We have audited the accompanying Financial Statements of Garware Environmental Services Private
Limited (‘the Company’), which comprise the Balance Sheet as at March 31%, 2015, the Statement of
Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these Financial
Statements to give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
I Our responsibility is to express an opinion on these Financial Statements based on our audit.

. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

1. We conducted our audit in accordance with the Standards on Auditing specified under Section
143({10) of the Act and other applicable authoritative pronouncements issued by the Institute
of Chartered Accountants of India. Those Standards and pronouncements require that we



comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Financial Statements are free from material misstatement.

V. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Financial Statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the Financial
Statemments that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adeguate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the Financial Statements.

V.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India;

1. Inthe case of the Balance sheet, of the state of affairs of the Company as at 31 March 2015,
2. Inthe case of the Profit and Loss Account ,of the profit for the year ended on that date ; and

3.  Inthe case of the Cash Flow Statement, of the cash flows for the year on that date.

Report on Other Legal and Regulatory Reguirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.



b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The Balance sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

@. On the basis of the written representations received from the directors as on 31 March, 2015
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2015 from being appointed as a director in terms of Section 164 (2] of the Act; and

f. With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations as on March 31", 2015 & so not
disclosed in its Financial Statements.

ii. The Company has made provision, as at March 31%, 2015, as required under the
applicable law or accounting standards, for material foreseeable losses, if any.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company during the year ended March
31% 2015.

For Patki & Soman,
Chartered Accountants

S.M Patki
(Partner)
M. No.: 037315
F.R.N: 107830W

Pune
26" May, 2015



Annexure to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the Financial
Statements for the year ended March 31st 2015, we report that:

i)

a)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

b}

The Company has a regular programme of physical verification of its fixed assets by which fixed assets
are verified in a phased manner over a period of three years. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its assets.

During the Financial Year 2014-15, the company was not having any inventory, hence sub-clause (a),(b}_
& (c)are not applicable

iii)

The Company has not granted secured and unsecured loans to companies, firms & other parties
covered in the register maintained under sec 189 of the Caompanies Act, 2013,

b)

There are no loans granted to the bodies corporate listed in the register maintained under section 189
of the Act, hence this clause is not applicable.

v

c)

| applicable.

There are no overdue amounts of more than rupees one fakh in respect of the loans granted to the
bodies corporate listed in the register maintained under section 189 of the Act, as this clause is not

In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business
with regard to purchase of fixed assets and sale of services. We have not observed any major weakness
in the internal control system during the course of the audit.

; 5

In our opinion and according to the information and explaination given to us , the Company has not
accepted any deposits from the public within the meaning of Sections 73 & 74 of the act and the rules
tramed there under to the extent notified. |

We have broadly reviewed the cost records maintained by the Company pursuant to the Companies
(Cost Records and Audit) Rules, 2014 read with Companies (Cost Records and Audit) Amendment
Rules, 2014 prescribed by the Central Government under Section 148 pf the Companies Act, 2013 for
certain products of the Company and are not applicable to the company.

vii)

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income tax, sales tax, wealth tax, service tax, duty of customs,
value added tax, cess and other material statutory dues have been regularly deposited during the year
by the Company with the appropriate authorities. There are no arrears of outstanding statutory dues
as at the last day of the financial year for the period of more than six months from the date those
become payable.

b)

According to the information and explanations given to us,_lhere are no material dues of wealth tax,
duty of customs and cess which have not been deposited with the appropriate authorities on account
of any dispute as this clause is not applicable.




c) According to the information and explanations given to us the amounts which were required to be
transferred to the Investor Education and Protection Fund has been transferred within the stipulated
time in accordance with the provisions of the Companies Act 1956 and the rules made thereunder.

wiii) The Company does not have any accumulated losses at the end of the financial year and has not
incurred cash losses in the financial year and in the immediately preceding financial year.

ix) According to the records of the Company examined bv_as and the information and explanation given to
us, the Company has not defaulted in repayment of the dues to financial institutions, banks or
debenture holders as at the balance sheet date.

) In our gpinion , the terms and conditions on which the company has not given guarantees for loans
taken by others from banks, financial institutions .Hence this clause is not applicable.

3,1_ In our opinion ,and according to the infarmation and explanations given to us, the company has not
applied for any term loans, hence this clause is not applicable.

xii) During the course of our examination of the books and records of the Company, carried out in

| accordance with the generally accepted auditing practices in India , and according to the information
and explanations given to us , we have neither come across any instance of material fraud on or by the
Company, noticed or reported during the year , nor have we been informed of any such case by the
| Management.

For Patki & Soman,
Chartered Accountants

S.M Patki
(Partner)
M. No.: 037315
F.R.N: 107830W

Pune
26" May, 2015



GARWARE ENVIRONMENTAL SERVICES PVT LTD

BALANCESHEET AS AT 31st March 2015

(Rs.)

Note No As at 31st March 2015 | As at 31st March 2014
EQUITY AND LIABILITIES
(1) Shareholder's Funds
{8) Share Capiiai 3 10,000,000 10,000,000
b} Resarves and Surplss 4 2,067,289 1,412,589
{c) Money received againsl share warrants = -
12,067,289 11,412,569
(2) Share application money pending allotment - -
(3) Non-Current Liabilities
(a) Long-term borrowsng s - -
{b} Dieferred tax liabilities (Mef) = =
(e} Gther Long term Habilites = i
[d} Long term provisions 5 y
(4) Current Liabilities
{8} Short-term borrowings - g
(B} Trade payables = -
(e} Dtner current Habllities 8 22,472 11,236
(9} Shart-lerm provisions L] 926,636 632,636
948,108 643,872
TOTAL 13,016,397 12,056,461
ASSETS
(1) Nen-currant assets
(a) Fixcd assets
{i} Tangités assels i 10,700 10,700
Less Depresiabon 4,382 +.680
MNel Block 6,318 7,020
{iiy Capital work-in-prograss - -
6,318 7.020
{b} Non-current invastments .3 7,274,949 6,719,284
{e) Deffered Tax Assets {net) - .
{d) Long-Term Loan and Advances £
(&) Other non-current assats S A
7,274,943 6,719,284
(2) Current assels
(&) Current investments = =
(b} Invertores - -
[) Trade recsivables - -
{d} Cash and cash equivalents 5 4,840,586 4,803 871
(e} Short-termi loans and advances 0 894,544 426,286
{Fy Other current assels = -
5,735,130 5,330,157
TOTAL 13,016,397 12,056;61
HOTES FORMING PART OF THE FINANCIAL STATEMENT 1-11
For PATKI & SOMAN
Charlered Accountants,
.. Patki VR GARWARE A5 WAGLE
PARTNER DIRECTOR DIRECTOR
MNO - 037315
F.R No 107B30W
Pune

Date 25.05.2015



GARWARE ENVIRONMENTAL SERVICES PVT LTD

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH 2015 [R=.}
For the year
— et
st March 2014
b Revenue:
(@) Revenus from 6 peraliois 2 -
Lass: Fwcise Duly - =
(B} Ciner lacame-inlerest 1,008,870 1,424,120 |
Total Revenua 1,008 870 1,424,120
i Expenses: @
(a3} Cost of materials conzumed K Il
(b) Purchase of Traded Goods =
(€} (Increage iDecrease in invenlones of ashed goods, work-n-
progress snd Traded Goods 2 i
(d) Employoe baneft expensa = o
&) Operation and olner expenses i1 59467 39,827
Total Expansss 58487 39,827
Earning before interest, tax, depreciation and
amortization (EBITDA) (1 - i) 940,403 1,384,203
() Doprecation and amorization expensa 02 780
(i) Financial costs = 3
. Profit before tax 948,701 1,383,513
. Tax expanse
{a) Current Lax 294,000 427,505
(b} Deferrad lax - -
() Wealth tax » .z
() Adjustment for sharl / excess provision of eardier year - =
V. Profit after tax for the year 654,701 55,007
VL Eaming per equily share - Basc and diuled (Rs.)
0.85 0.98
Vimighte avaraga numbar of aouity sharms 1,000,000 1,000,000
Face vakur per equity share (Rs.) 10 10
Vi NOTES FORMING PART OF THE FINANCIAL STATEMENT 1-11
For PATKI & SOMAN
Churlered Accountanls,
5.M.Patkl WV H GARWARE A S WAGLE
PARTHER DIRECTOR DIRECTOR

KLNG. - D3T3E
F.R. Mo, 107830
Pune

Date 26.05.2015



GARWARE ENVIRONMENTAL SERVICES PVT LTD

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 318T, 2015

(Rs.)

For the yearended For the year ended

31st March 2015

31st March 2014

CASH FLOW FROM OPERATING ACTIVITIES
Nat Profit before Tax

Adjustments for

Depreciation and amortisation
Financa Cost

Interest Income:

Dividend Income

{Profit) / Loss on sale of Fixed Assets
Provision for doubtful Debts

Operating Profits before working capital ch;

948,701

702

(1,008,870)

1,383,513

780
(1,424,120

(59.467)

(39,827)

Trade Receivables . Loans and advances and other asssts

Inventories
Trade and other Payables

Cash g ted from op

Taxes paid
Net cash provided by operating Activities
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed Assets

Product development costs
Increase [ Decrease of Invesiment
Purchase ! sale of investments
Finance Cost

Interest received

Dividend received

Net cash provided by / {used in) investing Activities

CASH FLOW FROM FINANCING AGTIVITIES

Repayments of long term borrowings
Proceeds from Long term bommowings
Finance Cost

Shert term barrowings

Dividends paid including Dividends tax
Buyback of Equity Shares

Net cash from financing Activities

Mot Increase/ (Decrease) in cash & Cash Equivalents

Cash & Cash Equivalents (Opening Balance):

(468,258)

305,236

(293,436)

327,307

(222,489)

(5.956)

(294,000)

(427 508)

(516.489)

(433,462)

{555, 665)

-66,9592.00

(555,665)

(66,992)

1,008,870

1,424,120.00

1,008,870

1,424,120

(63,284)

923,666

For the year ended
31st March 2015

(Rs. in laces)

For the year ended
31st March 2014

(Rs. in laces)

4,903,871

3,980,205



GARWARE ENVIRONMENTAL SERVICES PVT LTD
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31ST, 2015

(Rs.)
Cash & Cash Equival (Closing Bal 1 4,840,586 4903,871
Met Increazel (Decrease) in cash & Cash Equivalents {63,285) 923,666
0
For PATKI & SOMAN
Chartered Accountanis,
S.M.Patki V' R GARWARE A S WAGLE
PARTNER DIRECTCR DIRECTOR

MNO. - 037315
F.R.NO.107830W
Fune

Date 2B.05.2015



GARWARE ENVIRONMENTAL SERVICES PVT LTD
MNOTES TO FINANCIAL STATEMENTS FOR FOR THE YEAR ENDED 315T MARCH 2015

3 SHARE CAPITAL

[Rs.)
As a st Marc 5 a8 st Warc
2015 2014
(a) Authorised share Capital
i} 50,00.000 Equity Shares of 10/- each 500,000,000 500,000,000
(31 March 2013 : 5,00,00,000 equity shares of Rs. 10 each)
0,000 500,000,000
(B) Issued, Subscribed and Fully Paid up Share Capital
i) 10,00,000 Equily Shares of Rs. 10/- each 10,000,000 10,000,000
(31 March 2013 © 10,00,000 equity shares of Rs. 10 each)
10.000,000 10,000,000
al Ri iliation of ber of shares
A5 -al 31sl March 2015 As al 31st March 2014
Mumber of Amaurt Mumber of Amount
- Shares Rupees Shares Rupees
Equity Shares
Opening Balance 1.000,000 10,000,000 1,000,000 10,000,000
Changes during the year = = = =
Closing Balance 1,000,000 10,000,000 1,000,000 10,000,000
b) Details of ing more than 5% shares in the Company
As at 31st March As at 31st March
2015 2014
Eguity Shares
Garware wall Ropes Lid 999,900 999,900
98.99% 99.99%



GARWARE ENVIRONMENTAL SERVICES PVT LTD

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS FOR THE
YEAR ENDED 315T MARCH, 2015

1 Corporate Information

Envil ital Servi Private Limited is a private compeny domiciled in India and incorporated under the provisions

of the Companies Act, 1856, The registered office of the company is situaled at Plot No. 11, Block D-1, M.L.D.C., Chinchwad,
Pune-411019. The Company is to carry out aclivities like collecting, treating, p ing, purifying and depesing waste and
pollutants, liquid waste, municipal solid waste, etc including all other related business and aclivities. The company is yet to start ils
operations.

2 Significant Accounting Policies

3. Basis of preparation
The financial stalements of the company have been prepared in accordance with generally accepled accounting principle In
india (Indian GAAP). The company has prepared these fsnawal statement to comply in all material respects with the
accounting standards notified under the Companics (Ace iard) Rules, 2006, (as amended) and the relevent
provisions of the Companies Act, 1956. All income and enependnums are on aocrual basis. Financial statements are prepared
on histonical cost convention, on an accrual basis,

I'he accounting policies adopted in the prepsration of financial statement are consistent wilh thoss af pravious year.

b. Preliminary { Mi U
The Pmllmmary I Miscellanaous expensea are amortized over @ period of 5 years from the it of ¢ ial
operations.

. Taxation
Mo provisions for current and defered laxation are considersd necessary in view of no commercial transachions during tha
period.

d. Earning Per Shares:
Farticulars For the year ended 31st

March, 2015

Profit / (Loss) after taxation: as per Profit and Loss Account (in Rs.) 654701
Weightad averags number of Eguity Shares oulstanding 1000000
Basic earning per Share (Weighted Average) (Face Value Rs. 10 Per Sharg) in Rs. 0.45
There is no dilution in equity share capital of the pany and hence there is no ing for diluted eaming per share.

e. Provisions And Contingent Liabilities:
There is no contingent liability, not provided far the pericd ended an 31st March, 2074

f. Estimaied amount of coniracts remaining to be executed on Capital account and not provided for (net of advances) - Rs. MIL.

g. There is no Small Scale Industries to whom the company owes dues, which are outstanding for more than 30 days as at the
Balance Sheet Date.

h. There iz no Micro, Small and Medium Enterprises to whom the company owes dues, which sre outstanding for more than 45
days as at the Balance Sheet Date,

i. ADDITIONAL INFORMATION PURSUANT TO THE PROVJSIONS OF PARAGRAPH 3 & 4 OF PART Il OF THE SCHEDULE
VI TO THE COMPANIES ACT, 1956,
This is not appheable since the company is yel o slart its commercial operations

j. The previous years figures have been regrouped wheraver necassary,

k. Others:
Other appropriate accounting policies will be framed upon commencement of the commercial operations.

For PATKI & SOMAN

Chanered Accountants,

S.M.Patki : V R GARWARE ASWAGLE
PARTNER DIRECTOR DIRECTOR
M.NO. - 037315, F.R.NO.107830W

Fune,



GARWARE ENVIRONMENTAL SERVICES PVT LTD
NOTES TO FINANCIAL STATEMENTS FOR FOR THE YEAR ENDED 315T MARCH 2015

4 RESERVE AND SURPLUS
{ Rs.)

As at 31st March 2015 As at 31st March 2014

{a) Surplus in statement of profi tand loss
(i} Belance as per last financial statement 1,412,589
Add : Profit for the year BS54, 700 1,412 588

Less : Appropriations
{ii} Proposed final dividend on equily shares
{iv) Tax on dividend

2,067,289 1,412,589
Total 2,067,289 1412588




GARWARE ENVIRONMENTAL SERVICES PVT LTD

NOTES TO FINANCIAL STATEMENTS FOR FOR THE YEAR ENDED 31ST MARCH 2015

5 OTHER CURRENT LIAEBILITIES

(Rs.)
As at 31st March 2015 As at 31st March 2014
(a) Other payables{including Audit Fees) 22,472 11,236
Total 22,472 11,236
B SHORT TERM PROVISION
(Rs.}

As at 31st March 2015

As at 31st March 2014

{a) Income Tax Provision

Total

294,000

632,638

294,000

632,636




GARWARE ENVIRONMENTAL SERVICES PVT LTD
NOTES TO FINANCIAL STATEMENTS FOR FOR THE YEAR ENDED 31ST MARCH 2015

7 Fixed Assets
{Rs}
GROSS ELOCK DEPRECIATION NET BELOCK
Description Gross Block as  Addiions  Deleions!  Gross Blockas  Accumulated as Deletions {  Depreciation/  Accumulated as Value as at Value as at
at 15t April 2014 Adjustments at 31st March 2015 al 1st April 2014 Adpustment Amncriisation at 31st March 2015 J1st March 2015 J1st March 2014
for the year
TANGIELE FIXED ASSETS
Office Equipment 10,700 10,700 3,680 702 4,382 6,318 7,020
TOTAL 70,700 : . 0,70 3660 : 70z T082 B.916 7070
— — e L3 i it
Notes:

1. Depreciation has been provided on Wiitlen Down Value Mathod, at the rates specified in Schedule | to the Companies Act, 2013,



GARWARE ENVIRONMENTAL SERVICES PVT LTD

NOTES TO FINANCIAL STATEMENTS FOR FOR THE YEAR ENDED 31ST MARCH 2015

NON CURRENT INVESTMENT

As at 31st Marc 5 at 31st Marc

Fixed Deposit with Bank 7,274,848 6,719,284
{Including Interest accrued and receivable)
Total 7,274,949 6,719,284
CASH AND CASH EQUIVALENTS
As at 31st WMarch 2015 As at 31st March 2014

(a) Cash and cash equivalents

(1) Balances with banks

In Currant Accounts 82,230 36,472

In Deposit Accounts with matuily less than 3 months

Cash on hand 2,309 7,281

84,539 43,753

(o) Other Bank balances

(i Earmarked balances with banks

(i) Bank deposites above 3 months 4,756,047 4,860,118

Total

10 SHORT - TERM LOANS AND ADVANCES

4si0588 __ 4soagnt

AS al 315t March 2015 As at 31st Marc 4
Advances recaverable in cash arin kind or for value
to be recaived
Advance Income Tax (Including TDS) 894,544 426,286
Balance wih Excise and Customs Authoritios
Total 894,544 426,286




GARWARE ENVIRONMENTAL SERVICES PVT LTD
Balance Sheet Abstract and Company's General Business Profile:

|. Registration Details

Registration MNo. U74900PN2007PTC130686
Balance Shest 31 3 2015
Date Month Year

Il. Capital Raised during the year (Amount in R<.000)

Public issue
il
Rights Issug
Mil

State Code: 14

Bonus lssue
Nil
Private Placement
Nil

Ill. Position of Mobilisation and Deployment of Funds (Amount in Rs. 000)

Total Liabilities
13,016

SOURCES OF FUNDS
Paid-up Capital
10,000

Secured Loans
NIL

Deferred Tax Liability
MIL

APPLICATIONS OF FUNDS
Net Fixed Assets
6

Current Assets
5735

Deferred Tax Asset
MIL

IV. Performance of the Company (Amount in Rs. 000)

Turnover
1,008

Profit/{ Loss) before Tax
948

Earning per Share in (Rs.)
0.85

Total Assets
13,016

Reserves and Surplus
2,067

Unsecured Loans
MNIL

Current Liabilities
948
Investments

7.275

Migc. Expenditure
MIL

Accumulated Losses
MNIL

Total Expenditure
60

Profit/(Loss) after Tax
655

Dividend Rate (%)
MNIL

V. Generic Names of Three Principal Products/ Services of Company

(as per Monetary Terms)

Item Code No. (ITC Code)
Product Description

NIL



